May 2014



The Department of State Development, Infrastructure and Planning is responsible for driving the economic
development of Queensland.

© State of Queensland, Department State Development, Infrastructure and Planning, May 2014, 100 George Street, Brisbane
QId 4000. (Australia)

Licence: This work is licensed under the Creative Commons CC BY 3.0 Australia licence. To view a
copy of this licence, visit www.creativecommons.org/licenses/by/3.0/au/deed.en. Enquiries about this
licence or any copyright issues can be directed to the Senior Advisor, Governance on telephone

(07) 3224 2085 or in writing to PO Box 15009, City East, Queensland 4002

Attribution: The State of Queensland, Department of State Development, Infrastructure and Planning.

The Queensland Government supports and encourages the dissemination and exchange of information. However, copyright
protects this publication. The State of Queensland has no objection to this material being reproduced, made available online or
electronically but only if it is recognised as the owner of the copyright and this material remains unaltered.

The Queensland Government is committed to providing accessible services to Queenslanders of all cultural and
linguistic backgrounds. If you have difficulty understanding this publication and need a translator, please call the
Translating and Interpreting Service (TIS National) on telephone 131 450 and ask them to telephone the
Queensland Department of State Development, Infrastructure and Planning on telephone (07) 3227 8548.

Disclaimer: This report contains factual data, analysis, opinion and references to legislation. The Coordinator-General and the
State of Queensland make no representations and give no warranties regarding the accuracy, completeness or suitability for
any particular purpose of such data, analysis, opinion or references. You should make your own enquiries and take appropriate
advice on such matters. Neither the Coordinator-General nor the State of Queensland will be responsible for any loss or
damage (including consequential loss) you may suffer from using or relying upon the content of this report. By using or relying
on such information you agree to indemnify the Coordinator-General and the State of Queensland against any loss arising out
of or in relation to your use or reliance.

An electronic copy of this report is available on the Department of State Development, Infrastructure and Planning’s website at
www.dsdip.gld.gov.au

D14/90563



Background

The Gladstone Liquefied Natural Gas project — Coordinator-General’s evaluation report for
an environmental impact statement (Coordinator-General’s report) was released in May
2010, pursuant to section 35 of the State Development and Public Works Organisation Act
1971 (QId) (SDPWO Act).

On 14 May 2014, the proponent applied to the Coordinator-General to evaluate a proposed
change to the Gladstone Liquefied Natural Gas project, under Division 3A, section 35C of
the SDPWO Act (the Act). In accordance with section 35H of the Act, the Coordinator-
General has evaluated the environmental effects of the proposed change, the effect on the
project and any other related matters, and prepared this Coordinator-General's change
report under section 351 of the SDPWO Act.

The project proponent Santos GLNG Pty Ltd
The project Gladstone Liquefied Natural Gas (GLNG) project

The proponent has requested an amendment to Appendix 4,
Part 2, Condition 8 of the Gladstone Liquefied Natural Gas
(GLNG) project Coordinator-General’s Evaluation Report (CGER).

The condition, as currently drafted, provides the opportunity to
extend the currency period of the GLNG CGER from four years to
six years (an extension of two years to the currency period),
subject to the proponent substantially commencing the
construction of LNG Trains 1 and 2, deciding to proceed with
substantial commencement of Train 3 within the two year
extension period, and providing satisfactory contemporary social
and logistics planning documentation to the Coordinator-General.

The proponent advised of the inability to commit to the
construction of a third LNG train at this time, however requested
consideration of an amendment to the condition to provide for an
Proposed changes to extension of the GLNG CGER currency period, to preserve the
the project ability for the proponent to commit to and construct a third LNG
train in the future, subject to market conditions.

To provide the proponent with sufficient flexibility to consider and
commit to the construction of a third LNG train, Appendix 4,

Part 2, Condition 8 of the GLNG CGER is to be amended such
that the proponent may apply for an extension of two years to the
GLNG CGER currency period provided the proponent
substantially commences construction of LNG Trains 1 and 2 in
the existing four year currency period.

The amended condition also provides the proponent with the
opportunity to secure a further two year extension to the GLNG
CGER currency period, should the proponent provide satisfactory
notification to the Coordinator-General of its intention to proceed
with LNG Train 3, thus providing a maximum eight year currency
period for the GLNG CGER.

Gladstone Liquefied Natural Gas Project 3
Coordinator-General’s Change Report No. 4 Liquefied Natural Gas (LNG) Train 3






Appendix 1.

Change to Gladstone Liquefied Natural Gas

project: Lapse Date for LNG Train 3

Current Condition

Coordinator-General Evaluation Report

Appendix 4, Part 2, Condition 8

a)

b)

Substantial commencement of gas field,
pipeline and LNG facility construction must
occur within 4 years of the date of this
Coordinator-General report, otherwise this
report will expire, but may be extended by
the proponent in accordance with clause (b).

If, prior to expiry of the standard 4 year
period of currency of the Coordinator-
General report, construction of Trains 1 and
2 has substantially commenced, and the
proponent has decided to proceed with
substantial commencement of Third Train
construction within the following 2 year
period, the proponent may apply to the
Coordinator-General to extend the
Coordinator-General report for the further 2
year period if satisfactory contemporary
social and logistics planning documents are
provided to the Coordinator-General.

If a decision is made to construct the Third
Train, but the Third Train is not substantially
commenced within a 6 year period, the
Coordinator-General Report lapses and a
new declaration and  environmental
assessment will be required, whether or not
the Coordinator-General has extended the
currency of the Coordinator-General report.
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Appendix 4, Part 2, Condition 8

a)

b)

<)

d)

Substantial commencement of gas field,
pipeline and LNG facility construction must
occur within 4 years of the date of the release
of the Coordinator-General's evaluation report
for the Gladstone Liquefied Natural Gas -
GLNG project (“the report”), otherwise the
report will expire, but may be extended by the
proponent in accordance with clause (b).

If, within 4 years of the date of the
Coordinator-General’'s report, construction of
Trains 1 and 2 has substantially commenced,
and the proponent advises the Coordinator-
General that the proponent has not yet made
a decision whether to proceed with Third Train
construction, the proponent may apply to the
Coordinator-General to extend the currency of
the Coordinator-General’s report for a further
2 year period (“first extension period”) such
that it will lapse 6 years from the date of the
Coordinator-General report, unless it is further
extended in accordance with clause (c).

Should the Coordinator-General approve the
first extension period of the report and the
proponent provides written notification to the
satisfaction of the Coordinator-General of its
decision to construct a Third Train during the
first extension period, the currency period of
the Coordinator-General's report is extended
for a further 2 years (“second extension
period”) such that it will lapse 8 years from the
date of the Coordinator-General report.

If a decision is made to construct the Third
Train, but the Third Train is not substantially
commenced within the second extension
period, the Coordinator-General’'s report
lapses at the end of the second extension
period.
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